
9 0

PRODUCTION, LL

November 17, 2006

VIA OVERNIGHT MAIL

Diana Whitney
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: Application for Permit to Drill
Roosevelt Unit 20-13
NWNE Section 20-1S-1E USB&M
Uintah County, UT

Dear Diana:

Enclosed is our Application for Permit to Drillfor the subjectwell location. Please keep
thisapplication "CONFIDENTIAL". Included with the APD is the following
supplemental information:

Survey plats and layouts of the proposed well site;
Proposed location map with access corridors;
Drilling Plan;
Typical BOP and Choke Manifold diagram;
Surface Use Plan;
Surface Damage Agreement

Should you require any additional information, please contact me or Layle Robb at (303)
296-4505.

Sincerely
RECE!VED
NOV2O2006

K rin Kuhn Dit OFOL GAS&MININGSr. Engineering Technician

cc: Fluid Minerals gpg g
ogg

9 ggtggg) Field Ofc.
PHONE: (303)296-45Û$FAx:(303)296-4506E-MAIL:
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STATE OF UTAH FORM 3

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT

(highlight changes)

5. MINERAL l£ASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL 14-20-H62-4691 Indian

1A.TYPEOFWORK: DRILL REENTER DEEPEN t r el
Ea UN ERes.

8. UNITor CA AGREEMENTNAME:
B. TYPE OF WELL: OIL GAS OTHER SINGLEZONE O MULTIPLEZONE Roosevelt Unit892000886A

2. NAMEOF OPERATOR: 9. WELLNAMEand NUMBER:

Elk Production LLC Roosevelt Unit20-13
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1401 17th. St. #700 ciTY Denver STATE CO 80202 (303) 296-4505 Bluebell/Wasatch
4. LOCATION OF WELL(FOOTAGES) 11.ME QTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 622'FNL,1826'FEL Ljt j(t NWNE 20 1S 1E U
ATPROPOSEDPRODUCINGZONE: 622'FNL,1826 EL

14. DISTANCEIN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx. 13.0 miles Northeast of Roosevelt, UT Uintah
15. DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 16. NUMBEROF ACRES IN LEASE: 17. E JMBER OF ACRES ASSIGNED TO THIS WELL:

622' 1205 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEET)

1800' 14,000 BOOO969
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTlMATEDDURATION:

5460' GR 1/1/2007 60 Days

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SI2E, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

12 1/4" 9 5/8" K-55 36# 2,500 See Drlg Plan 660/165 sx SeeDr\gPlan

8 3/4" 7" P-110 26# 10,500 See DrIg Plan 365/150/275 SeeDrlgPlan

6 1/8" 5" P-110 18# 14,000 See Drlg Plan 250 sx SeeDrlgPlan

25. ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDIN ACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERALRULES:

WELLPLATOR MAPPREPARED BYLICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCEOF DIVISIONOF WATERRIGHTS APPROVAL FOR USE OF wATER O FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRIMT) Karin Ku TITLE Sr. Engineering Technician

SIGNATURE DATE 11/16/2006

(This space for State use on y) Appf0vedby the
UtahDivisionof

Oll,Gas and Mining RECElVED
API NUMBERASSIGNED: APPROVAL:

NOY2O2006
Date: 1 -

(11/2001) (f9fd AÑÛfDVB (SeeinstructionsonReverse DIVOF0lL,GAS&MININGAction Is



ELK PRODUCTION, LLC ·

TiS, RiE, U.S. B. &M. Well location, ROOSEVELTUNlT #20-13, located
os shown in the NW 1/4 NE 1/4 of Section ·

20, T1S, R1E, U.S.B.&M., Uintah County, Utah.S89 59'52"W --
SO9°59'59"W

¯

2004 aa,m. c1320.50' (Meas.) 1320.59' (Meas.) SB9°59'70"W
- 2641.24' (Meas.) a4'H¢, Par of BASIS OF ELEVATIONSmdfe RaRroad Spke RaRrood Sþke

SPOT ELEVATIONAT THE NORTHWEST CORNER OF SECTION19, T1S, R1E, U.S.B.&M. TAKEN FROM THE WHITEROCKS
QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)1826 PUBLISHED BY THE UNITED STATES DEPARTMENT OF THEROOSEVE T UNIT /22-13 INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED

Bev. Ungraded Ground =
5460, AS BEING 5519 FEEA

IS OF BEARINGSrence
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.Roaroad Spike

i
Spind/e 20 2004 A/um. Cqu

6' Há;h, PRe of
"ostones e o o obe o o - o

SCALE
CERTIFICATE gullflygg

THIS IS TO CERTIFY THAT THE ABOVE Md Spke
2004 Alum FIELD NOTES OF ACTUALSURVEYS OR UN
OS'Häfi, PFe of SUPERVISIONAND lilAT THE SAME NI)Stones BEST OF MY KNOWLEDGEANDBEL

REGl E AN Y
REGIS 1612004 A/um Cqq,
STATEo.s'«¡¢. sted OFPost, Scoffered iggilORaëroad Sphe

Stenes
UNTAH ENGINEERING & I.AND SURVEYINGNB9'59'59"E - 5260.77' (Meas.)

85 SOUTH 200 EAST - VERNAI,, UTAH 84078
(435) 789-1017LEGEND. (AUTONOMOUSNAD 83)

SCAI£ DATE SURVEYED: DATE DRAWN:LATlTUDE= 40°23'15.47" (40.387631) 1 = 1000 09-11-06 09-12-06= 90 SYMBOL LONGITUDE= 109°54'14.23" (109.903953)
PARTY REFERENCES(AUTONOMOUSNAD 27)= PROPOSED WELL HEAD. LATITUDE= 40'23'15.62" (40.387672) D.A. J.B. C.G. G.L.O. PLATA = SECTION CORNERS LOCATED. LONGlTUDE= 109 54'11.70" (109.903250) WEATHER FILE

WARM ELKPRODUCTION,
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DRILLING PLAN

Elk Production, LLC
Roosevelt Unit#20-13

NWNE of Section 20, T-1-S, R-1-E
Uintah County, Utah

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water,
Oil and Gas and Other Minerals

Formation Depth
Uinta 2959'
Green River 5865'*
Lower Green River 8772'*
Wasatch 9827'*

PROSPECTIVE PAY*oil and gas

4 Casing Program
HOLE SETTING DEPTH
SIZE to SlZE WEIGHT GRADE THREAD COND.
30" surface 40' 20" Used
12-1/4" surface 2500' 9-5/8" 36# K-55 ST&C New
8-3/4" surface ±10,500' 7" 26# P-110 LT&C New
6-1/8" ±10,200' 14,000' 5" 18# P-110 Flush Jt. New

In the event a liner seal mechanism is used, the seal will be tested by a fluid entry and
pressure test to maximum pressure anticipated (80% of joint strength maximum).

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, Part B-1-b.

5 Cementinq Program
(Volumes other than tail volumes will be calculated from caliper logs.)

20" Conductor Redi-Mix as needed

9-5/8" Surface Lead: 660 sx Premium HLC + ¼ pps Flocele + 1% CaCl; 12.8 ppg
with 1.78 ft3/sk yield. (100% excess on lead)
Tail: 165 sx Premium V + 1/4 pps Flocele + 2% CaCl; 15.8 ppg, 1.16
ft3/sk yield.

7" Intermediate First Stage: 365 sx 50/50 Poz + 2% gel + 6% Halad-322 + 1 pps
Granulite + 5% salt + ¼ pps Flocele; 14.4 ppg, 1.41 cf/sk yield (no
excess).
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Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 2

DV @6800' Second Stage: Lead: 150 sx HIFILL+ 16% gel + 0.75% ECONLITE
+ 7.5 pps gilsonite + ¼ pps Flocele; 11.0 ppg, 3.81 cf/sk (100%
excess). Tail: 275 sx 50/50 Poz + 2% gel + 6% HALAD-322 + 1 pps
Granulate + 5% salt + ¼ pps Flocele; 14.4 ppg , 1.41 cf/sk yield.

5" Prod.Liner. (250' to 300' overlap)
250 sx 50/50 Poz + 2% gel + 0.3% CFR-3 + 0.15% HR-12 + 20%
SSA-1 + 0.4% HALAD-344; 14.35 ppg, 1.41 cf/sk yield (25% excess)

6 Mud Program

Elk Production, LLC will record slow pump speed on daily drilling report after mudding up.

Elk shall use electronic/mechanical mud monitoringequipment, which shall include a pit
volume totalizer (PVT); stroke counter; and flow sensor.

A mud test will be performed at least every 24 hours after mudding up to determine
density, viscosity, gel strength, filtration, and pH.

Gas-detecting equipment will be installed and operated in the mud-return system.

A flare system willbe used that gathers and burns all gas. The flare line(s) shall
discharge at least 100 feet from the well head with straight lines and shall be positioned
downwind of the prevailing wind direction and shall be anchored.

A mud-gas separator (gasbuster) shall be used from surface casing to TD.

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, C. Mud Program Requirernents.

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 40' N/A Drilled with surface hole rig.
40' - 2500' 8.8 ppg 32 NC Spud Mud
2500' - 8000' 8.5 ppg 28 NC Fresh Water & LSND

Mud as needed
8000'-10500' to 9.5 ppg 36 20 LSND
10500'-12400' to 10.8 ppg 42 10-20 Semi-Dispersed
12400'-14000' to 12.5 ppg 42 <10 Dispersed
Mud weight increases to be dictated by hole conditions.



Elk Production, LLC
DrillingProgram
Roosevelt Unit #20-13
Uintah County, Utah
Page 3

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. -- 2,500' None required
2,500' to 10,500' 5M, Ram-Type, double BOP, 5M annular

(minimum)
10,500' to TD 10M, Ram-Type, double BOP, 5M annular

3", 10M Choke Manifold from 2500' to TD

Estimated bottom hole pressure at TD willbe 9100 psi. Drillingspool to accommodate
choke and killlines.

ANCILLARYEQUlPMENT RATED AT 5000# or 10,000# AS NEEDED TO MATCH
BOPE. ALL BOP AND BOPE TESTS WILL BE INACCORDANCE WITH THE
REQUIREMENTS OF THE STATE OF UTAHAND THE BUREAU OF LAND
MANAGEMENT.

THE STATE OF UTAH, DIVISION OF OIL, GAS AND MININGWILL BE NOTIFIED 24
HOURS IN ADVANCE OF ALL BOPE PRESSURE TESTS. THE BUREAU OF LAND
MANAGEMENTWILL BE NOTIFIED 24 HOURS INADVANCE OF ALL BOPE
PRESSURE TESTS.

8 Auxiliary equipment
a) Upper and Lower Kelly cock
b) 5000# Floor stabbing valve
c) Safety valve(s) and subs to fit all string connections in use

9 Testinq, Loqqinq and Core Programs
Cores None anticipated
Testing None anticipated
Samples 30' samples; surface casing to 7500'. 10' samples from 7500' to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, gamma ray, and caliper from TD to surface

casing

10 Anticipated Abnormal Pressures or Temperatures
Minor over-pressuring begins near the top of the Wasatch at 9950' with 9.5 ppg typically
being required as TD is approached.

11 Drilling Schedule

Spud Approximately January 1, 2007
Duration 30 days drilling time

30 days completion time



Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 4

HAZARDOUS MATERIAL DECLARATION

Roosevelt Unit #20-13

. Elk Production, LLC guarantees that during the drilling and completion of the above
referenced well, we willnot use, produce, or store, transportor dispose 10,000# annually
of any of the hazardous chemicals contained in the Environmental Protection Agency's
consolidated list of chemicals subject to reporting under Title IIISuper Amendments and
Reauthorization Act (SARA) of 1986.

Elk Production, LLC guarantees that during the drilling and completion of the above-
referenced well, we will use, produce, store, transport,or dispose less than the threshold
planning quantity (TPQ) of any extremely hazardous substances as defined in 40 CFR
355.
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Surface Use Plan
Attachment to Permit to Drill
Roosevelt Unit 20-13
Page 1

SURFACE USE PLAN

Roosevelt Unit 20-13

Attachment to Permit to Drill

The dirt contractor will be provided with an approved copy of the surface use plan of
operations before initiating construction.

The onsite inspection for the referenced well is pending with the Division of Oil, Gas and
Mining and the landowner:

1. Existinq Roads:

a. The proposed well site is located approximately 13.0 miles to Roosevelt,
Utah.

b. The following are directions to the proposed well site:
Proceed in an Easterly direction from Roosevelt, Utah along U.S.
Highway 40 approximately 5.2 miles to the junctionof this road and
an existing road to the North; turn left and proceed in a Northerly,
then Westerly direction approximately 4.0 miles to the junction of
this road and an existing road to the North; turn right and proceed
in a Northerly direction approximately 3.1 miles to the junctionof
this road and an existing road to the East; tum right and proceed in
an Easterly, then Southeasterly direction approximately 0.7 miles to
the beginning of the proposed access to the Southeast; follow road
flags in a Southeasterly direction approximately 70' to the proposed
location.

c. The use of roads under State and County Road Department maintenance
are necessary to access the Roosevelt Unit.

d. Allexisting roads will be maintained and kept in good repair during all
phases of operation.

e. Vehicle operators willobey posted speed restrictions and observe safe
speeds commensurate with road and weather conditions.

f. Since no improvements are anticipated to the State, County, Tribal or BLM
access roads, no topsoil striping willoccur.

2. Planned Access Roads:
a. From the existing road, a new access is proposed trendingsoutheasterly.

Follow road flags in a southeasterly direction approximately 70' to the

CDilfilEffiln



Surface Use Plan
Attachment to Permit to Drill
Roosevelt Unit 20-13
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proposed well site. The access consists of entirely new disturbance and
crosses no significant drainages.

b. The proposed access road crosses surface owned by the Ute Indian
Tribe/Uintah and Ouray Resentation in which a surface use agreement to
construct and utilizethe road is attached. A tribalsurface damage
agreement will be submitted to the DOGMprior to approval of the APD.

c. The proposed access road willconsist of a 14' travelsurface within a 30'
disturbed area.

d. A maximum grade of 4% willbe maintained throughoutthe project with no
cuts and fills required to access the well.

e. No turnouts are proposed since the access road is only 70' long and
adequate site distance exists in all directions.

f. No surfacing material willcome from Federal or SITLA lands.
g. Surface disturbance and vehicular travel will be limited to the approved

location access road.
h. Allaccess roads and surface disturbing activities will conform to the

standards outlined in the tribalsurface damage agreement.
i. The operator willbe responsible for all maintenance of the access road

including drainage structures.

3. Location of Existing Wells:
a. Attached is a map reflecting existing wells withina one-mile radius of the

proposed well. There are five producing wells, one shut-in well, one
temporarily abandoned well, and two plugged and abandoned wells.

4. Location of Production Facilities:
a. All permanent structures will be painted a flat, non-reflective Desert Brown

to match the standard environmental colors. Allfacilities willbe painted
withinsix month of installation. Facilities required to complywith the
Occupational Safety and Health Act (OSHA) may be excluded.

b. If productive, a gas meter run will be constructed and located on lease
within 500 feet of the wellhead. Meter runs will be housed and/or fenced.
Allgas production and measurement shall comply withthe provisions of
43 CFR 3162. 7-3, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

c. If productive, a tank battery will be constructed on this lease, it willbe
surrounded by a dike of sufficientcapacity to contain the storage capacity
of the largest tank. All loading lines and valves willbe placed inside the
berm surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and
Onshore Oil and Gas Order No. 4 and Onshore Oil and Gas Order No. 5
for oil and natural gas production and measurement.

d. Any necessary pits will be properly fenced to prevent any wildlife and
livestock entry.



Surface Use Plan
Attachment to Permit to Drill
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e. Allaccess roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic. The road willbe maintained in a safe
useable condition.

f. The site will require periodic maintenance to ensure that drainages are
kept open and free of debris, ice, and snow, and that surfaces are properly
treated to reduce erosion, fugitive dust, and impacts to adjacent areas.

5. Location and Type of Water:
Water for the drilling of the Roosevelt Unit 20-13 will be pumped or trucked to
the well site by Art Chesspooch, AC/DC WATER SERVICE. Per Kermit
Wopsock, representative of the Ute Indian Tribe, the source of the water is
privately owned surface ponds or streams on property owned by the Ute
Indian Tribe located in Section 20 and 29 -T1S-R1E, Uintah County, Utah.
Resolution Number: 05-05-209 UINTAHAND OURAY AGENCY FORT DUCHESNE,
UTAH.

6. Source of Construction Material:
a. No construction materials willbe removed from Ute Tribal, SITLA or BLM

lands.
b. Ifany gravel is used, it will be obtained from a State-approved gravel pit.

7. Methods of Handling Waste Disposal:
a. Allwastes associated with this application willbe contained and disposed

of utilizingapproved facilities.
b. Drillcuttings will be contained and buried onsite.
c. The reserve pit will be located outboard of the location and along the

southwest side of the pad.
d. The reserve pit will be constructed so as not to leak, break, or allow any

discharge.
e. The reserve pit will be lined with 12-mil minimum thickness plastic nylon-

reinforced liner material. The liner will overlay a felt pad only if rock is
encountered during excavation. The pit liner willoverlap the pit walls and
be covered with dirt and/or rocks to hold it in place. No trash, scrap pipe,
etc., that could puncture the liner willbe disposed of in the pit. Pit walls
willbe sloped no greater than 2:1. A minimum 2-foot freeboard willbe
maintained in the pit at all times during the drilling and completion
operation.

f. The reserve pit has been located in cut material. Three sides of the
reserve pit will be fenced before drillingstarts. The fourth side will be
fenced as soon as drilling is completed, and shall remain untilthe pit is
dry. After the reserve pit has dried, all areas not needed for production
will be rehabilitated.

g. Trash will be contained in a trash cage and hauled away to an approved
disposal site as necessary but no later than at the completion of drilling
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operations. The contents of the trash container willbe hauled off
periodically to the approved Uintah County Landfill near Vernal, Utah.

h. Produced fluids from the well other than water willbe produced into a test
tank until such timeas construction of production facilities is completed.
Any spills of oil, gas, saltwater or other produced fluids will be cleaned up
and removed.

i. Any salts and/or chemicals, which are an integral part of the drilling
system, willbe disposed of in the same manner as the drilling fluid.

j. Sanitary facilities will be onsite at all times during operations. Sewage will
be placed in a portable chemical toilet and the toilet replaced periodically
utilizinga licensed contractor to transport by truckthe portable chemical
toiletso that its contents can be delivered to the Vernal Wastewater
Treatment Facility in accordance with State and County regulations.

8. Ancillary Facilities:
a. Garbage containers and portable toiletsare the only ancillary facilities

proposed in this application.

9. Well Site Layout:
a. The well will be properly identified in accordance with State regulations.
b. Access to the well pad will be from the northeast.
c. The pad and road designs are consistent with State and Federal

specifications.
d. A pre-construction meeting with responsible company representative,

contractors, landowner representatives and the Utah Division of Oil, Gas
and Mining will be conducted at the project site prior to commencement of
surface-disturbing activities. The pad and road will be construction-staked
prior to this meeting.

e. The pad has been staked at its maximum size; however, it will be
constructed smaller if possible, depending upon rig availability. Should
the layout change, this application will be amended and approved utilizing
a sundry notice.

f. AIIsurface disturbing activities will be supervised by a qualified,
responsible company representative who is aware of the terms and
conditions of the APD and specification in the approved plans.

g. Allcut and fillslopes willbe such that stability can be maintained for the
life of the activity.

h. The site surface will be graded to drain away from the pit to avoid pit
spillage during large storm events.

i. The stockpiled topsoil(first 6 inches or maximum available) willbe stored
in a window on the uphill side of the location to prevent any possible
contamination. All topsoil willbe stockpiled for reclamation in such a way
as to prevent soil loss and contamination.

j. Pits willremain fenced untilsite cleanup.
k. The blooie line will be located at least 100 feet from the well
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l. Water injection may be implemented if necessary to minimize the amount
of fugitive dust.

10. Plans for Restoration of the Surface:
a. Sit reclamation for a producing well will be accomplished for portions of

the site not required for the continued operation of the well.
b. The Operator willcontrol noxious weeds along access road use

authorizations, well sites, or other applicable facilities by spraying or
mechanical removal. A list of noxious weeds may be obtained from the
Utah Division of Oil, Gas and Miningor the appropriate County Extension
Office.

c. Upon well completion, any hydrocarbons in the pit shall be removed.
Once the reserve pit is dry, the plastic nylon-reinforced liner shall be torn
and perforated before backfilling of the resente pit. The reserve pit and
that portion of the location not needed for production facilitiesloperations
will be recontoured to the approximate natural contours.

d. The cut and fillslopes and all other disturbed areas not needed for the
production operation will be top soiled and re-vegetated. The stockpiled
topsoilwill be evenly distributed over the disturbed area.

e. Prior to reseeding the site, all disturbed areas, including the access road,
will be scarified and left with a rough surface. The site willthen be seeded
and/or planted as prescribed by the landowner. The landowner
recommended seed mix will be detailed within their surface-use
documents.

11. Surface and Mineral Ownership:
a. Surface Ownership: Ute Tribe/Uintah and Ouray Reservation
b. Mineral Ownership: Roosevelt Unit

12. Other Information:
a. A tribalsurface use agreement with the Ute Indian Tribe is attached.

Self-Certification Statement

Please be advised that Elk Production LLC is considered to be the
operator of Roosevelt Unit #20-13; NW1/4 NE1/4, Section 20,
Township 1 South, Range 1 East; Lease 14-20-H62-4691; Uintah
County, Utah; and is responsible under the terms and conditions of
the lease for the operations conducted upon the leased lands.
Bond cove ge is provided by BIA Collective Bond #BOO1061."

11/16/06
Kati Kuhn,'S gineering Technician



Surface Use Plan
Attachment to Permit to Drill
Roosevelt Unit 20-13
Page 6

13. Operator's Representative and Certification:

I hereby certify that I, or person under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which currently exist; that the statements made in the plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
herein will be performed by , (construction
contractor has not been determined) and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

Name and Title
Lay . Robb, Vice President of Northern Operations

STATE OF COLORADO
COUNTY OF DENVER
Subscribed and sworn to before me this 16th day of November, 2006.

CARLA R. DICKENSONMycommission Expires: N TARY PUBLIC
STATE OF COLORADO

My Commission Expires 09/07/2009

otary
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SURFACE USE AND ACCESS AGREEMENT

between

ELK RESOURCES, INC.,
and

THE UTE INDIAN TRIBE OF THE UINTAH AND OURAY RESERVATION

THIS SURFACE USE AND ACCESS AGREEMENT (this "Agreement"), dated
effective as of the , 2005 (the "Effective Date"), is between- ELK
PRODUCTION, LLC., a Texas limited liability company, with an address of 1401 17* Street,
Suite 700, Denver, Colorado 80202 ("EPL") and THE UTE INDIAN TRIBE OF THE UINTAH
AND OURAY RESERVATION (the "Tribe"), with an address of P.O. Box 190, Fort Duchesne,
Utah 84026. EPL and the Tribe shall be referred to herein, individually, as a "Party," and,
collectively, as the "Parties."

Recitals

A. The Tribe owns or controls the surface of certain lands (the "Property") within the
area described in Exhibit A hereto.

B. EPL owns.certain rights and interests (the "Interests") in, to and under the oil and
gas leasehold estates covering the Property.

C. EPL desires to develop the Interests in, to and under the Property by drilling
additional wells on the Property and/or deepening, recorupleting, or reworking existing wells.

D. EPL, as the owner of record title, operating rights, and other rights of the oil and
gas leasehold estates covering the Properties, and as operator of such leasehold interests, desires
to obtain from the Tribe, and the Tribe desires to grant to EPL the right of access to the surface
of the Property in accordance with the terns and conditions of this Agreement.

Agreement

In consideration of the mutual covenants contained herein, and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby
agree as follows:

1. GRANT OF ACCESS.

Subject to the terms and conditions of this Agreement, and as further set out in Sections 2
and 3 of this Agreement, the Tri.be hereby grants to EPL the right to use so much of the surface
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Surface use and Access Agreement between
Elk Production, LLC. and the Ute indian Tribe of
the Uintah and Ouray Reservation

of the Property as is reasonably necessary for the exploration, drilling, development, production,
operation, and ownership of the Interests in, to and under the Property including, without
limitation, the right of ingress, egress and access to the surface of the Property, surface storage,
treatment, pressure maintenance, secondary recovery and transportation of oil, gas and other
minerals, and injected and produced water, together with the right to construct, maintain,
improve and use roads and pipelines for oil and gas operations thereon. Further, EPL shall
comply with all applicable federal and Tribal laws and regulations, and secure a11permits and
licenses required by applicable law. EPL shall file applications for new rights of way for all
future uses within the Property pursuant to applicable Tribal and federal law.

2. EXISTING WELL SITES.

The Parties hereby agree to the existing well-site locations, oil and gas facilities and
roads (the "Existing Oil and Gas Operations Areas") described in Exhibit A hereto. The Tribe
hereby grants to EPL the right of access described in Section 1 above with respect to the Existing
Oil and Gas Operations A.reas.

3. AREAS RESERVED FOR FUTURE WELLS.

The Tribe and EPL shall use their reasonable efforts in good faith to mutually agree upon
the surface locations (the "Future Oil and Gas Operations Areas") for future wells (collectively,
the "Wells") for any operations conducted by EPL in connection with the Wells, including, but
not limited to, drilling, dilectional drilling, completions, work-overs, well deepenings, re-
completions, fracturing and lease operating activities within the Oil and Gas Operations Areas,
("Future Oil and Gas Operations Areas" and "Existing Oil and Gas Operations Areas" are
collectively the "Oil and Gas Operations Areas"). The Tribe hereby grants to EPL such
reasonable access as is necessary to conduct oil and gas operations within the Oil and Gas
Operations Areas in relation to the Wells, subject to the terms and conditions set forth below.

4. THROUGHPUT FEE

As and for consideration of the rights granted by the Tribe under this Agreement, EPL, on behalf
of itself and any of its af61iates, assigns or designees shalL during the terrn of this Agreement,
pay monthly to the Tribe an amount equal to per barrel (the "Oil Base Rate") on
all of the crude oil produced from any well that is located within the boundaries of the Roosevelt
Unit and operated by EPL or any of its affiliates, assigns or designees. Similarly, EPL shall pay
an amount equal to per Mcf (the "Gas Base Rate") on all of the natural gas
produced from any well that is located within the boundaries of the Roosevelt Unit and operated
by EPL or any of its affiliates, assigns or designees.

Commencing three (3) years following the Effective Date, the Oil Base Rate and the Gas
Base Rate above shall be adjusted upward annually based upon the percentage change in the
Annual Average Consumer Price Index ("CPI"), as published by the Bureau of Labor Statistics,
for all Urban Consumers, U.S. City Average, from the preceding calendar year, provided,
however, that any adjustment due to an increase in the CPI shall never exceed ten percent (10%)
for any calendar year. The first escalation wil be effective on the third anniversary of
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Effective Date, and subsequent escalations will be effective on each subsequent anniversary of
this Agreement. If the annual average change in the CPI is not available by February 15th of
each year, the differential based on the above index shall be payable to the Tribe when such
annual average is published by the Federal Government.

Throughput Fee payments shall be made within sixty (60) days following the last day of
each calendar month. Included with each such payment, EPL shall provide written information
regarding the gross vohunes of oil and gas produced from any wells located within the
boundaries of the Roosevelt Unit and operated by EPL, its af61iates, assigns or designees.
During reasonable business hours, representatives of the Tribe shall have the right to inspect any
of EPL's operating facilities within the Property with EPL's personnel including, without
limitation, pipeline, pumps, compressors, volume and pressure measuring devices, etc., in order
to verify EPL's compliance with the stipulations in this Agreement.

5. WELL LOCATIONS.

EPL shall have the right to drill Wells at any location within the Oil and Gas Operations
Areas, so long as such locations are permitted under the then applicable law and regulations,
including but not limited to those of the Energy and Minerals Department of the Tribe.
Notwithstanding anything to the contrary, in the event of a conflict between the Federal and state
laws and regulations regarding well permitting, location, and spacing and pooling with respect to
the Interests, and Tribal laws and regulations, the federal and state laws shall control and govern
such matters to the extent necessary to avoid a material adverse effect on the ownership or
operation of a state or federal oil and gas lease; provided, however, that to the extent any
potential conflict has been addressed through Tribal laws or as a matter of practice between the
Tribe, the United States, and/or the State, there shall be deemed to be no conflict in the
application of such laws; and provided further that should a conflict nonetheless exist Tribal
regulations related to well permitting, location, spacing and pooling shall be harnonized and
adopted to the greatest extent possible.

6. SURFACE RECLAMATION AND SURFACE DAMAGES.

EPL shall be responsible for all costs of reclamation on the Property, and shall comply
with all applicable federal and Tribal laws and regulations related thereto.

7. ACCESS.

(a) The Tribe shall provide to EPL a 30-foot wide easement for access to each Oil
and Gas Operations Area. EPL shall survey, describe, construct and maintain any
access road at its sole cost and expense during the period of time that EPL
conducts operations within the applicable Oil and Gas Operations Area. Within
each Oil and Gas Operations Area, EPL may locate such roads as convenient for
its operations, subject to the prior written approval of the Tribe and applicable
Bureau of Indian Affairs regulations; provided, however, that EPL shall use
existing roadways and easements to the extent
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(b) EPL shall be entitled to conduct operations, and shall provide all required bonds.
If EPL uses a contract operator or assigns a participating interest to any third party
who operates the wells, the third party shall be the bonded responsible party under
this Agreement.

(c) Access to a Well may be changed by mutual agreement of the Tribe and EPL;
provided, however, all costs and expenses of the relocation shall be borne by EPL.

(d) EPL shall have the right to use the surface of the Property for the acquisition of
seismic data, provided that EPL applies for all required pernits for such activities,
and complies with applicable laws and regulations. EPL shall provide to the
Tribe a copy of all such data, as welÌ as access to all analyses of such data.
Copying and disclosure of data shall be made pursuant to appropriate
confidentiality provisions, and if such data is acquired from a third party pursuant
to an agreement with that third party, only to the extent allowed by that
agreement.

(e) EPL operations shall not conflict with existing operations conducted on or in the
vicinity of the Property by third parties holding rights to surface access from the
Tribe.

8. BATTERIES AND EQUIPMENT.

EPL shall have the right to locate, build, repair and maintain tanks, separators,
dehydrators, heaters, meters, compressors and other equipment reasonably appropriate for the
operation and production of the Wells within the Oil and Gas Operations Areas, subject to
compliance with permits and licenses issued by the Tribe and with applicable Tribal law.

9. SALT WATER DISPOSAL

EPL shall have the right to install and maintain water lines and access roads used to gather
and dispose of water produced from oil and gas operations on the Property into the
well. The Tribe shall, in accordance with Tribal law and regulations, grant to EPL the rights-of-
way needed by EPL for any such gathering lines or access roads. EPL further agrees to comply
with any and all applicable tribal or federal regulations pertaining to the location of such lines
and roads. The survey, description, construction and maintenance of gathering lines and access
roads shall be at the sole cost and expense of EPL.

In consideration of the salt water disposal rights granted under this Agreement, EPL
agrees to submit to the Tribe by the end of each calendar month a payment of ten cents ($0.10)
per forty-two gallons ("Barrel") of produced water injected into the disposal
well during the preceding calendar month.

10. FLOWLINES AND PIPELINES.

EPL shall have the right to lay any and all new flowlines and gathering pipelines for gasand liquids necessary in connection with EPL's production and gathering of oil and gas from
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Wells. The Tribe shall, in accordance with Tribal law and regulations, grant to EPL the rights-
of-way needed by EPL for any new flowlines or gathering pipelines. EPL further agrees to
comply with any and all applicable tribal or federal regulations pertaining to the location of such
lines. The survey, description, construction and maintenance of flow-lines and gathering
pipelines shall be at the sole cost and expense of EPL. The Tribe and EPL shall consult and
cooperate regarding their respective development plans.

1L NOTICE OF OPERATIONS.

EPL shall provide at least 14 days prior written notice to the Tribe of any operations in
connection with the reworking, fracturing, deepening or other operation on any Wells; provided,
however, that EPL shall provide at least 30 days prior written notice to the Tribe of the drilling
of any Wells. Regardless of the foregoing notice requirements, EPL shall have immediate access
to the Property in the event of an emergency.

The Notification shall describe the following:

(a) The proposed starting date for the proposed activity;

(b) The proposed operations to be perforned at the site; and

(c) The approxirnate duration of the proposed activities.

12. ASSIGNMENT AND SUCCESSORS.

EPL rnay not assign this Agreement without the prior written consent of the Tribe, except
to one of EPL's affiliated companies. The Tribe's consent shall not be unreasonably withheld,
but all Parties recognize that the Tribe reserves the right to approve or disapprove of assignees
based on financial capability, operating record, prior activities on the Reservation, and ability to
work with the Tribe. The terms, covenants and conditions hereof shall be binding upon and shall
inure to the benefit of the Parties, and their permitted successors and assigns.

13. TERAL

This Agreement shall remain in full force and effect until the earlier of (1) twenty years
from the Effective Date, renewable for an additional 20 year term at then prevailing market
conditions for surface use or (2) until the Interests owned by EPL, or their permitted successors
or assigns, expire or are terminated, and EPL or its permitted successors or assigns, have plugged
and abandoned all Wells and complied with the requirements of all applicable oil and gas leases
pertaining to removal of equipment, reclamation, cleanup and all other applicable provisions of
the leases and existing laws and regulations.

14. COMPLIANCE WITH APPLICABLE LAWS.

EPL agrees to abide by all applicable laws, regulations and ordinances, including but not
limited to Tribal laws. Should any conflict arise between Tribal laws and regulations and this
Agreement, Tribal laws and regulations shall
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15. INDEMNIFICATION.

EPL will be responsible for any damage to or loss of property or injury to or death of any
person directly or indirectly caused by the enjoyment of the surface use and access rights granted
hereunder, and EPL shall hold the Tribe harmless and indermify the Tribe against any and all
claims therefor; and shall further hold the Tribe harmless from and indenmify the Tribe against
damage to or loss of property belonging to EPL, or injury to or death of any person on or about
any right of way on behalf of or at the invitation of EPL excluding any claim, damage, loss or
liability arising solely from the gross negligence or willftd misconduct of the Tribe. EPL
affirmatively represents to the Tribe that it has proper and complete legal title to the Interests,
and EPL shall indemnify, defend, save and hold harmless the Tribe from any claim, loss, cost or
damage in any way related to EPL's title to the Interests.

16. NOTICES.

Any notice or other communication required or permitted under this Agreement shall be
sufficient if deposited in U.S. mail, postage prepaid, addressed to each of the following:

If to EPL:

Elk Production, LLC
1401 17 Street, Suite 700
Denver, Colorado 80202
Facsimile: [303-296-4506]

If to the Tribe:

Ute Indian Tribe of the Uintah and Ouray Reservation
P.O. Box 190
Ft. Duchesne, Utah 84026
Attn: Business Committee
Fax: (435) 722-2374

copy to:

Ute Tribe Energy and Minerals Department
P.O. Box 70
Ft. Duchesne, Utah 84026
Fax: (435) 722-9270

Any party may, by written notice so delivered to the other parties, change the address or
individual to which delivery shall thereafter be
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17. EXHIBITS.

All exhibits attached to this Agreement are hereby incorporated by reference herein and
made a part hereof for all purposes as if set forth in their entirety herein.

18. INTE GRATION.

This Agreement, the exhibits hereto and all documents to be executed hereunder
constitute the entire agreement between the Parties pertaining to the subject matter hereof, and
supersede an prior agreements, understandings, negotiations and discussions, whether oral or
written, of the Parties pertaining to the subject matter hereof

19. AMENDMENTS.

This Agreement may not be altered or amended, nor may any rights hereunder be waived,
except by an instrument in writing executed by the Party or Parties to be charged with such
amendment or waiver.

20. FURTHER ASSURANCES.

The Parties agree to execute, acknowledge and deliver such additional instruments,
agreements or other documents, and take such other action as may be necessary or advisable to
consummate the transactions contemplated by this Agreement.

21. COUNTERPARTS.

This Agreement may be executed in any number of counterparts, and each of which shall
be deemed to be an original, but all of which shall be deemed to be one agreement. In the eventthis Agreement is circulated and executed by facsimile transmission, the signatures of the Parties
shall be deemed original and self-proving for all purposes under applicable law.

[IŒMAINDER OF PAGE INTENTIONALLY LEFT BLANK)
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EXECUTED on the dates below the signatures hereto, to be effective for all purposes as
of the Effective Date.

ELK PRODUCTION, LLC

By;

UTE INDIAN TRIBE OF THE UINTAH AND
OURAY RESERVATION

By:

Name: Maxine Natchees

Title:
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STATE O A e >)

COUNTY OF

oing astrument was a owledg before me this of
2004, b ta as VÑ ; for Elk Produc n, LLC, {|Texas
limited liabilitycompany on behalf of that compan C

Witnessmy hand and official seal.

(SEAL)

Notar Públic
My'CommissionExpiresMy Commission Expires; 01/1R/2nng

ACKNOWLEDGMENT OF THE UTE INDIAN TRIBE

State of Utah )
) ss.

County of Uintah )

On the 20th day of July, 2005, personally appeared before me Maxine Natchees,
who being by me duly sworn did say that she is the Chairman of the Tribal Business Committee
of the Ute Indian Tribe of the Uintah and Ouray Reservation, Utah, and that this Surface Use and
Access Agreement was signed on behalf of the Ute Tribe by authority of its Constitution and
Bylaws and Resolution #05-216 of the Tribal Business Committee dated July 19,2005, and
acknowledged to me that the Ute Tribe executed the same

DANAWEST
936 South 7500 East, RO. Box 190

Ft. Duchesne, Utah 34026
MyCommissionExpires

L - -....
-..&..OSB - J

RNoSt Publi

My Commission Expires: June 6,
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Exhibit A

Attached to that certain Surface Use and Access Agreement dated July 20, 2005, between
The Ute Indian Tribe of the Uintah and Ouray Reservation and Elk Production, LLC

Joint Management Lease No. 14-20-H62-4692

Township I South. Range 1 East, USM
Section 18: W2SWSESE
Section 20: NESW, NWNE, S2NE, E2SE
Section 21: SESW, SWSE, E2SE, S2N2, N2SW, SWSW, NWSE
Section 27: W2NW, NWSW
Section 28: NE, N2NW, SENW, N2SE

Containing 1205.00 acres, more or less
All in Uintah County,
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among
ELK RESOURCES, INC.,

and
THE UTE INDIAN TRIBE OF THE UINTAH AND OURAY RESERVATION

APPROVAL

All actions and/or operations by the parties to this agreement shall be subject to all applicable
Federal laws and regulations.

It has been determined that approval of this document is not such a major federal action
significantly affecting the quality of the human environment as to require the preparation of an
environmental impact statement under Section 102(c) of the National Environmental Policy Act
of 1969 (42 U.S.C. §4332(s)(c).

DATED AND APPROVED this day of ÑCTM:rm 2005, by the United States of
America, acting through the Bureau of Indian Affairs, and delegated to the Superintendent by
Phoenix Area Redelegation Order No. 3, Amendment 6, Section 2.17 (34 Fed. Reg. 11109), and
pursuant to authority delegated to the Assistaat Secretary - Indian Affairs by 209 DM 8, 230 DM
1, and to the Western Regional Director by 3 IAM 4 (Release No. 99-03), and to the
Superintendent/Field Representative by 10 BIAM 11, as amended by Western Regional Release
No. 97-1, and any further delegations needed to effectuate the reorganization embodied in DM
Releases dated April 21, 2003.

Pursuant to Pub. L. 108-204, 18 Stat. 542 (Mar. 2, 2004), the approval above does not address or
affect the Naval Oil Shale Reserve No. 2 lands conveyed to the Ute Tribe pursuant to the Strom
Thurmond Act, 10 U. S. C. 7420 note, Pub. L 105-261.

STATE OF UTAH
corn of uinten es. Superintendent

Bureau of Indian Affairs
Subscribed to this day of O GL

. 20 g Uintah and Ouray Agency
by (_.L Fort Duchesne, Utah 84026

BARBARAA. POWELLii HC 65 Sox 70 gMamont Utah 34007 g
. My Commission Expires

Apot 7, 2007
L State of
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ACKNOWLEDGEMENT OF SUPERINTENDENT

STATE OF UTAH )
)ss

COUNTY OF UINTAH

BEFORE ME, a Notary Public, in and for said county and State, on this
day of Û fede , 2005, personally appeared Chester D. Mills, whose name is subscribed

to the foregoing Surface Use and Access Agreement as Superintendent, Uintah and Ouray
Agency, Bureau of Indian Affairs, and who acknowledged that he now is and was at the tirne of
signing the same Superintendent of the Uintah and Ouray Agency, Bureau of Indian Affairs, and
he personally acknowledged to me that he executed this said document in his official capacity
and pursuant to authority delegated to him for the use and purpose set forth therein.

, Notary PublicI , BARBARAA.POWELLi
I HC HS BOX70 g

?JtamexP. Utah 84001 i
MyCommmsianExpires c y,wo U -

2·•• $$ UÏah NOTARY PUBLIC

THIS AGREEMENT IN ITS ENTIRETY MAY NOT BE ALTERED WITHOUT PRIOR
APPROVAL OF THE
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ROOSEVELT UNIT #20-13
LOCATED IN UINTAH COUNTY, UTAH

SECTION 20, TlS, R1E, U.S.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHEASTERLY

Uintah Engineering & Land Surveying LOCATION PHOTos 09 13 06 ruoro
85 South 200 East Vemal, Utah 84078 ONTH DAY YEAR

- since .
435-789-1017 uels@uelsine.com TAIŒNBY:DA. DRAWNBY:C.II. HVISED:INIMlli



ELK PRODUCTION, LL FIGURE #1
LOCATION LAYOUT FOR

Prevolling ROOSEVELTUNIT #20-13
Wing, SECTION 20, T1S, RTE, U.S.B.&M.

622' FNL 1826' FEL

E-2. 9'E--J. J a 56.7
DSACAE

O 1

E 559'
Topsoi/ Stockpi/o

Drown By- C.G.
75' F··-J O' Sto. J+Jo y7 E/. 55 2' ONÔApeprox.

Fill Slope

NOTE. AYFlore Pit is to be located
a min. of 100' from the
Well Head

illilli

PIPE TU S

IIII 'O

PIPE RACKS

c . J' od
TOILET

mn
---- RESERVE P/TS --

i LIGHTPLANT---- (10' Deep)

BOILER

PUMP HOUSE
COM OR WAANTER

BOOSTER

Total P/t Capacîty
- g- TR SH U+R

W/2' of Fresboard - Dj -

- 14,440 Bb/s. ±
Toto/ P/t Volume

J,920 Gu. Yds. - -

ROPANE C-4.8

--1

.4'

_ _ _ e Sto. 0+0

C-15 Approx.NOTES- E/. 62.7' TCou
Slope Propdosed Access

Dev. Ungraded Ground At Loc. Stoke = 5459.8
Ï.71NTAH ENGINEERING di LAND SURV FYIN(F/N/SHED GRADE ELEM AT LOC. STAKE = 5459.2 ,, s, zoo 2.,, . v..... 22.4 sway, . ,,as,



ELK PRODUCTION, FIGURE #2
TYPICAL CROSS SECTIONSFORx-section

ROOSEVELTUNIT #20·-13scale
SECTION20, T1S, R1E, U.S.B.&M.

1" = so' 622' FNL 1826' FEL
DATE: 09-12-06

Drawn By C.G.
75' 150'

Rnished Grade

S M. J+ JO N .

153' 150
2000
flin¾

Locat/on Stake CUT

SM. 1+50

15' 100' 38' 150'

Il¾\lE I¾llEllEllEllEllEllEllEllEllEllmllE ICUT
SM. 0+50

í¾\\¾ff¾\\¾ll¾\\ ll

153' 150'
Preconstruction

NOTE:
Topsoil should not be SM. 0+00 * NO7E:
Stripped Below Finished RLL QUAN77TY/NCLUDESGrade on Substructure Area. 5% FOR COMPACTION

APPROXIMATE YARDAGES EXCESS MATERIAL - 5,5JO Cu. Yds.
Topsoil & Pit Backfill = 5,5JO Cu. Yds.CUT
(1/2 Pit vot)(12") Topsoil Stripping = J,570 Cu. Yds.
EXCESS UNBALANCE = 0 Cu. Yds.Rernaining Location = 5, 790 Cu. Yds.
(After Interim Rehabilitation)

TOTALCUT = 9,J60 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYINGFILL = 3,830 CU.YDS. as so. zoo aust • verraus,veuxevove • (sss)
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LEGEND ELK PRODUCTION, LLC
() PROPOSED LOCATION N ROOSEVELT UNIT #20-13

SECTION 20, TIS, R1E, U.S.B.&M
622' FNL 1826' FEL
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DETAIL "A"

LEGEND: ELK PRODUCTION, LLC
EXISTINGROAD N ROOSEVELT UNIT #20-13
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622' FNL 1826' FEL
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WORKSHEET
APPLICATION FOR PERMIT TO DR L

APD RECEIVED: 11/20/2006 API NO. ASSIGNED: 43-047-38874

WELL NAME: ROOSEVELT U 20-13

OPERATOR: ELK PRODUCTION LLC ( N2650 ) PHONE NUMBER: 303-296-4505

CONTACT: KARIN KUHN

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNE 20 010S 010E Tech Review Initials Date
SURFACE: 0622 FNL 1826 FEL

BOTTOM: 0622 FNL 1826 FEL Engineering

COUNTY: UINTAH Geology
LATITUDE: 40.38762 LONGITUDE: -109.9034

UTM SURF EASTINGS:593077 NORTHINGS:4471147 Surface

FIELD NAME: BLUEBELL ( 65 )

LEASE TYPE: 2 - Indian

LEASE NUMBER: 14-20-H62-4691 PROPOSED FORMATION: WSTC

SURFACE OWNER: 2 - Indian coALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

\ Plat R649-2-3.

Bond: Fed[] Ind[2] Sta[] Fee[]
Unit: ROOSEVELT

(No-BOOO969 )
Potash (Y/N) V"R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.02-05-209 )

RDCC Review (Y/N)
Drilling Unit

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) ,R649-3-11. Directional Drill

COMMENTS:
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(11/22/2006) Diana Mason - Roosev c Pa e

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

November 22, 2006

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Roosevelt Unit, Duchesne
County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining,and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within Roosevelt Unit, Duchesne County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Wasatch)

43-047-38873 Roosevelt Unit 21-43 Sec 21 TO1S RO1E 0684 FSL 2104 FEL
43-047-38874 Roosevelt Unit 20-13 Sec 20 TO1S RO1E 0622 FNL 1826 FEL

This office has no objection to permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File - Roosevelt Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron
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Operator: Elk Production LLC
Well Name & Number Roosevelt Unit 20-13

API Number: 43-047-38874
Lease: 14-20-H62-4691

Location: NW NE Sec. 20 T. 1 South R. 1 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES & I
DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

14-20-H62-4691

SUNDRY NOTICES AND REPORTS ON WELLS
',FIND T EhORTRIBENAME

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnew wells, significantly deepen existingwells below currentbottom-hole depth, reenter plugged wells, or t° Roosevelt Unit 892000886Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL 2 GAS WELL O OTHER Roosevelt Unit 20-13

2. NAMEOF OPERATOR 9. API NUMBER:

Elk Production, LLC 4304738874
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1401 17th. St., Suite 700 .y Denver STATE CO .,, 80202 (303) 296-4505 Bluebell/GreenRiver/Wasatch
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 622' FNL, 1826' FEL coUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 20 T1S R1E U STATE:
UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATERDISPOSAL
(Submit Originat Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Extend APD
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk requests to extend APD expiration date for one year (expiring 11/22/08). This drilling location has not received Federal
approval yet; waiting on the BIA to submit their concurrence letter to the BLM (see attached letter from Ute Tribe).

Approvedby the
Utah Divisionof

Oil,Gas and Mining

NAME(PLEASE PRINT) TITLE Sr. Engineering Technician

SIGNATURE DATE 10/22/2007

(This space for State use only)

RECEIVED
/0

OCT2 5 2007
(5/2000) (See Instructions on Reverse Side)

DIV.0F01L,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

Well Name: Roosevelt Unit 20-13
Location: NWNE Section 20-TIS-R1E, Uintah County, UT
Company Permit Issued to: Elk Production, LLC
Date Original Permit Issued: 11/22/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO NoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No lZI

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding place covers this proposed well10/ 2esŒNoO

Sign ture / Date

Title: Sr. Engineering Technician

Representing: Elk Production, LLC

RECEIVED
OCT2 5 2007

DIV.0FOIL,GAS&



0 O
JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah November 22, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Elk Production LLC
Division of 1401 17th St., #700

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: Roosevelt Unit 20-13 Well, 622' FNL, 1826' FEL, NW NE, Sec. 20,
T. l South, R. 1 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38874.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor (via e-mail)
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT84114-5801
telephone (801) 538-5340 • facsimile (80 1) 359-3940 • TTY (801) 538-7458 •



of The

UTEINDIANTRIBE
Energy and MineralsDepartment

RO. Box70
988 South 7500 East

FortDuchesne, Utah 84026

Phone: 435-725-4040
Fax:435-722-9270

Email: energy minerals@utetribe.com

Ouray

June 12, 2007

Bureau of Indian Affairs - Uintah and Ouray Agency
Attention: Mr Bucky Secakuku
P.O. Box 130
Fort Duchesne, UT 84026

Subject: Elk Production Wells
Roosevelt Unit

Dear Mr. Secakuku,

Elk Production has advised me that it waiting on BIA concurrence on four wells in the
Roosevelt Unit. These wells are:

Roosevelt Unit 20-13 Roosevelt Unit 20-14
Roosevelt Unit 21-41 Roosevelt Unit 21-43

Elk has advised that the APDs on these wells were submitted in 2006 and they are
waiting on Federal approval on these APDs. However the BLM has advised that it can
not issue approval of these until the BIA grants its concurrence. Elk has advised that it
will commence drilling these wells within months of receiving the approved APDs.

It is requested that the concurrence on these wells be processed within the next week, if
possible. If not please advise what is necessary to get these processed.

Elk has also advised that it has had APDs pending on three additional wells in the
Roosevelt Unit since last year. These wells are:

Roosevelt Unit 28-14 Roosevelt Unit 28-33
Roosevelt Unit 29-14

It is requested that these be processed in your normal course of business. Thank you for
your earliest attention to this request.

RECEIVED
Samuel O Kuntz 0CT2 5 2007Consulting Landman

DIV.0FOIL,GAS&



Forn3160-3 FORMAPPROVED
(February2005) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. LeaseSerialNo.
14-20-H62-4691

BUREAUOF LAND MANAGE

APPLICATION FOR PERMIT TO DRI
. If Indian,Alloteeor TribeName

Ute Tribe/Uintah & Ouray Res.

la. Typeofwork: DRILL REENTER kiflV 90 C 7 IfUnitor CA Agreement,Nameand No.
BU w U f.U U Roosevelt Unit 892000886A

Elk Production LLC

3a. Address 1401 17th Street, Suite 700 3b. PhoneNo.(include area code) 10 Fieldand Pool,orExploratory
Denver, CO 80202 303-296-4505 Bluebell/Wasatch

4. Locationof Well(Report location clearly andin accordanœ with 11.Sec.,T.R.M. or B1k.andSurveyor Area

Atsurface 622' FNL, 1826' FEL

At proposedprod.zone 622' FNL, 1826' FEL
NWNE 20, T1S, RIE, USB&M

14. Distanceinmiles anddirectionfromnearest townorpost office* 12.Countyor Parish 13. State
Approximately 13.0 miles Northeast of Roosevelt, UT Uintah County UT

15. Distancefromproposed* 16. No.of acresinlease 17. SpacingUnitdedicatedtothiswell
locationto nearest
propertyor leaseline,ft.
(Alsotonearest drig.unit line,if any) 622' 1205 40

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABond No.on file
tonearestwell, drilling,completed,
applied for,on thislease, ft. 1800' 14000' BIA: 8001061

2L Elevations(Showwhether DF,KDB,RT,GL,etc.) 22 Approximate datework will start* 23. Estimated duration
5460' GR 01/01/2007 60 days

24. Attaclunents

Thefollowing,completed inaccordance with therequirements of OnshoreOilandGasOrderNo.1,must beattachedtothisfomr

1. Wellplatcertified bya registered surveyor. 4. Bondto cover the operations unless covered by anexisting bondon file(see
2 ADrillingPlan. Item20 above).
3. A SurfaceUsePlan(if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO must befiledwith theappropriate Forest rvice Office) 6. Suchother site specific informationand/or plansas may be required bythe
BLM.

25. Signature / Name (Printed Typed) Date
Karin Kuhn 11/16/2006

Title
Sr ineering Technician

Approvedby NgPunted/Typed) Date

Title / i" Ag '
Office

/ta aulneralResonees VERNALRELDOFRCE
Applicationapprovaldoesnotwarrant orcertifythattheapplicantholdslegalorequitabletitletothoserightsinthesubjectleasewhichwould entitletheapplicantto
e CHED
Title18U.S.CSection1001andTitle43 U.S.C.Section1212,make it a crimeforanypersonknowinglyand willfully to make to any departmentor agency ofthe United
Statesany false,fictitiousor fraudulentstatements orrepresentationsas to any matter within itsjurisdiction.

*(Instructions on page 2)
NOTEEOFAPPROVAL

RECE!VED

DIV.0F01L,GAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Elk Resources LLC Location: NWNE, Sec. 20, T1S, R1E
Well No: Roosevelt Unit 20-13 Lease No: 14-20-H62-4691

API No: 43-047-38874 Agreement: Roosevelt Unit

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
SupervisoryNRS: Karl Wright (435) 781-4484 (4353) 828-7381
NRS/Enviro Scientist: Holly Villa (435) 781-4404

NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447

NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545
Fax: (435) 781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Construction Activity - The Ute Tribe Energy & Minerals Dept. shall be notified in
writing 48 hours in advance of any construction activity. The
Ute Tribal office is open Monday through Thursday.

Construction Completion - Upon completion of the pertinent APD/ROW construction,
notify the Ute Tribe Energy & Minerals Dept. for a Tribal
Technician to verify the Affidavit of Completion.

Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify Supv. Petroleum Tech.) all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for more

than ninety (90)



Page 2 of 8
Well: Roosevelt Unit 20-13

4/16/2008

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Surface COAs:

Additional Stipulations:

• Paint tanks Desert Brown

• Fence the location

• Place cattle guard at entrance to the location

• Berm the location

• Moon Lake Electric needs to apply for a Right of Way

General Conditions of Approval

• A & foot corridor right-of-way shall be approved. Upon completion of each pipeline in
corridor, they shall be identified and filed with the Ute Tribe.

• A qualified Archaeologist accompanied by a Tribal Technician will monitor trenching
construction of pipeline.

• The Ute Tribe Energy & Minerals Department is to be notified, in writing 48 hours prior to
construction of pipeline.

• Construction Notice shall be given to the department on the Ute Tribe workdays, which are
Monday through Thursday. The Company understands that they may be responsible for costs
incurred by the Ute Tribe after hours.

• The Company shall inform contractors to maintain construction of pipelines within the approved
ROW's.

• The Company shall assure the Ute Tribe that "ALL CONTRACTORS, INCLUDING SUB-
CONTRACTORS, LEASING CONTRACTORS, AND ETC." have acquired a current and valid
Ute Tribal Business License and have "Access Permits" prior to construction, and will have
these permits in all vehicles at all times.

• You are hereby notified that working under the "umbrella " of a company does not allow you to
be in the field, and can be subject to those fines of the Ute Tribe Severance Tax Ordinance.

• Any deviation of submitted APD's and ROW applications the Companies will notify the Ute
Tribe and BIA in writing and will receive written authorization of any such change with
appropriate
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Well: Roosevelt Unit 20-13

4/16/2008

• The Company will implement "Safety and Emergency Plan." The Company's safety director
will ensure its compliance.

• All Company employees and/or authorized personnel (sub-contractors) in the field will have
approved applicable APD's and/or ROW permits/authorizations on their person(s) during all
phases of construction.

• All vehicular traffic, personnel movement, construction/restoration operations shall be confined
to the area examined and approved, and to the existing roadways and/or evaluated access routes.

• All personnel shall refrain from collecting artifacts, any paleontological fossils, and from
disturbing any significant cultural resources in the area.

• The personnel from the Ute Tribe Energy & Minerals Department shall be notified should
cultural remains from subsurface deposits be exposed or identified during construction. All
construction will cease.

• All mitigative stipulations contained in the Bureau of Indian Affairs Site Specific Environmental
Assessment (EA) will be strictly adhered.

• Upon completion of Application for Corridor Right-Way, the company will notify the Ute Tribe
Energy & Minerals Department, so that a Tribal Technician can verify Affidavit of
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Well: Roosevelt Unit 20-13

4/16/2008

DOW NTIOLE COAs:

SITE SPECIFIC DOWNHOLE COAs:

The top of the 7 inch production casing cement shall extend a minimum of 200 feet above the
9 5/8 inch casing shoe.

All casing strings below the conductor shall be pressure tested to 0.22 psi/ft or 1500 psi,
whichever is greater, but not to exceed 70% of the internal yield strength of the casing.

A formation integrity test shall be performed at the 9 5/8 inch and 7 inch casing shoes after
drilling 20 feet or less.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETION/PRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface



Page 5 of 8
Well: Roosevelt Unit 20-13

4/16/2008

• The operator must report all shows of water or water-bearing sands to the BLM. If flowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the
BLM Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from
KB or GL) of encounter, vertical footage of the encounter and, the name of the person making
the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office
on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field



Page 6 of 8
Well: Roosevelt Unit 20-13

4/16/2008

OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and
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Well: Roosevelt Unit 20-13

4/16/2008

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this



Page 8 of 8
Well: Roosevelt Unit 20-13

4/16/2008

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



Form 3160 5 UNITED STATES o°M
I

O- 3D7
(Augus 7) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010

BUREAUOF LAND MANAGEMENT 5. Lease Serial No.
14-20-H62-4691

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allotteeor Tribe Name
Do not use this form for proposals to driH or to re-enter an Ute Tribe

abandoned weH. Use Form 3160-3 (APD) for such proposals. Ouray and Uintah Reservation

SUBMITIN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Nameand/or No.
Roosevelt Unit 99200099€A1. Type of Well

Oil Well GasWell Other t n 2 - 3
2. Name of Operator 9. API Well No.
Elk Production, LLC 43-047-38874
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or ExploratoryArea

01 Stre , uite 700
303-296-4505 Bluebell/Wasatch/Green River

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
622' FNL, 1826' FEL
NWNESection 20-T1S-R1E Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fractuæ Treat Reclamation Well Integrity

O Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposedor CompletedOperation: Clearlystate all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on file with BLM/BIA. Required subsequent reports must be filedwithin 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4must be filed once
testing has been completed. FinalAbandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Attached is a revised drillingplan for the subject well. Due to the uncertainty of the availabilty of casing, Elk is submitting twoaltematives to our casing and
cement programs. There are no other additional changes to the approved APD. Elk anticipates spudding the subject well on or before October 1, 2008.

COPYSElf TOOPERMOR

14. I hereby certify thatthe fore ng is true and correct.
Name (Printed/Typed)

KañSi ahnre

a

ee /1EngineeringTechnician

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person t to any department or age t Unit a false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

\ A JULi i 2008

DikOFOlL,GAS&



DRILLING PLAN

Elk Production, LLC
Roosevelt Unit #20-13

NWNE of Section 20, T-1-S, R-1-E
Uintah County, Utah

REVISED July 8, 2008

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water,
Oil and Gas and Other Minerals

Formation Depth
Uinta 2959'
Green River 5865'*
Lower Green River 8772'*
Wasatch 9827'*
TD 14000'

PROSPECTIVE PAY*oil and gas

4 Casinq Program
Because of difficulties locating casing at this time,twoalternate (and equivalent) casing
designs are being sourced. The twodesigns are presented for consideration. It is
proposed to notify which design will be used at the spud notification.

ALTERNATIVE #1
HOLE SETTING DEPTH
SIZE from to SlZE WEIGHT GRADE THREAD COND.
20" surface 40' 16" Used
12-1/4" surface 2900' 9-5/8" 36# J-55 ST&C New
8-3/4" surface 12,200 7" 29# P-110 LT&C New
6-1/8" 12,100 14,000' 4-1/2" 13.5# P-110 LT&C . New

ALTERNATIVE #2
HOLE SETTING DEPTH
SIZE from to SIZE WElGHT GRADE THREAD COND.
20" surfàce 40' 16" Used
12-1/4" surface 2900' 10-3/4" 45.5# J-55 ST&C New
9-1/2" surface 12,200 7-5/8" 42.8# N-80 LT&C New
6-1/8" 12,100 14,000' 5-1/2" 23# N-80 LT&C . New

In the event a liner seal mechanism is used, the seal will be tested using a negative (fluid
entry) test and a pressure test to maximum pressure anticipated (80% of jointstrength
maximum).

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, Part



Elk Production, LLC
Drilling Program
Roosevelt Unit#20-13
Uintah County, Utah
Page 2

5 Cementing Program

ALTERNATIVE #1 -- to be used with casing design #1
(Volumes other than tailvolumes will be calculated from caliper logs.)

16" Conductor Redi-Mix as needed

9-5/8" Surface Lead: 420 sx Varicem + ¼ pps Flocele + 1% CaCl; 11 ppg with
3.355 ft3/sk yield. (100% excess on lead)
Tail: 270 sx Premium V + 1/4 pps Flocele + 2% CaCl; 15.6 ppg,
1.197 ft3/sk yield.

7" Intermediate 1190 sx Elastiseal with 0.5% HR-601 retarder, 35% SSA-1, 1.5%
foamer foamed with Nitrogen to 12.5 ppg, 1.564 cf.sk yield (20%
over caliper) with cap of 200 sx of Premium Cement and 2% CAClat
15.6 ppg and 1.197 ft3/sk.

4-1/2" Prod.Liner. (200' to 300' overlap)
250 sx 50/50 Poz + 2% gel + 0.3% CFR-3 + 0.15% HR-12 + 20%
SSA-1 + 0.4% HALAD-344; 14.35 ppg, 1.41 cflsk yield (25% excess)

ALTERNATIVE #2 -- to be used with casing design #2
(Volumes other than tailvolumes willbe calculated from caliper logs.)

16" Conductor Redi-Mix as needed

10-3/4" Surface Lead: 250 sx Varicem + ¼ pps Flocele + 1% CaCl; 11 ppg with
3.355 ft3/sk yield. (100% excess on lead)
Tail: 170 sx Premium V + 1/4 pps Flocele + 2% CaCl; 15.6 ppg,
1.197 ft3/sk yield.

7-5/8" Intermediate 1420 sx Elastiseal with 0.5% HR-601 retarder, 35% SSA-1, 1.5%
foamer foamed with Nitrogen to 12.5 ppg, 1.564 cf.sk yield (20%
over caliper) with cap of 200 sx of Premium Cement and 2% CACI at
15.6 ppg and 1.197 ft3/sk.

5-1/2" Prod.Liner. (200' to 300' overlap)
500 sx 50/50 Poz + 2% gel + 0.3% CFR-3 + 0.15% HR-12 + 20%
SSA-1 + 0.4% HALAD-344; 14.35 ppg, 1.41 cf/sk yield (25%



Elk Production, LLC
DrillingProgram
Roosevelt Unit#20-13
Uintah County, Utah
Page 3

6 Mud Program

Elk Production, LLC will record slow pump speed on daily drilling report after mudding up.

Elk shall use electronic/mechanical mud monitoringequipment, which shall include a pit
volume totalizer(PVT); stroke counter; and flow sensor.

A mud test willbe performed at least every 24 hours after mudding up to determine
density, viscosity, gel strength, filtration,and pH.

Gas-detecting equipment will be installed and operated in the mud-return system.

A flare system will be used that gathers and burns all gas. The flare line(s) shall
discharge at least 100 feet from the well head with straight lines and shall be positioned
downwind of the prevailing wind direction and shall be anchored.

A mud-gas separator (gasbuster) shall be used from surface casing to TD.

As per43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, C. Mud Program Requirements.

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 40' N/A Drilled with surface hole rig.
40' -2900' 8.8 ppg 32 NC Spud Mud
2900' - 8000' 8.5 ppg 28 NC Fresh Water & LSND

Mud as needed
8000' -10500' to 9.5 ppg 36 20 LSND
10500'-12200' to 10.8 ppg 42 10-20 Semi-Dispersed
12200'-14000' to 11 ppg 42 <10 Dispersed
Mud weight increases to be dictated by hole



Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 4

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. - 2,900' None required
2,900' to 14,000 10M, Ram-Type, double pipe, single blind BOP,

5M annular (minimum pressure rating)
3", 10M Choke Manifold from 2900' to TD

Estimated bottom-hole pressure at TD willbe 9100 psi. Drilling spool to accommodate
choke and kill lines.

ANCILLARYEQUIPMENT RATED AT 10,000# AS NEEDED TO MATCH BOPE. ALL
BOP AND BOPE TESTS WILL BE INACCORDANCE WITH THE REQUIREMENTS OF
THE STATE OF UTAH AND THE BUREAU OF LAND MANAGEMENT.

THE STATE OF UTAH, DIVISION OF OlL, GAS AND MINING WILL BE NOTIFIED 24
HOURS INADVANCE OF ALL BOPE PRESSURE TESTS. THE BUREAU OF LAND
MANAGEMENT WILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOPE
PRESSURE TESTS.

8 Auxiliary equipment
a) Upper and Lower Kelly cock
b) 10000# Floor stabbing valve as needed to match BOPE equipment
c) Safety valve(s) and subs to fit all string connections in use

9 Testing, Loqqinq and Core Programs
Cores None anticipated
Testing None anticipated
Samples 30' samples; surface casing to 7500'. 10' samples from 7500' to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, gamma ray, and caliper from TD to surface



Elk Production, LLC' Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 5

10 Anticipated Abnormal Pressures or Temperatures
Minorover-pressuring is expected in the Wasatch interval starting at about 12,100' with
11 ppg expected as TD is approached.

11 Drilling Schedule

Spud Approximately October 1, 2008
Duration 30 days drilling time

30 days completion time

HAZARDOUS MATERIAL DECLARATION

Roosevelt Unit #20-13

Elk Production, LLC guarantees that during the drilling and completion of the above
referenced well, we will not use, produce, or store, transportor dispose of more than
10,000# annually of any of the hazardous chemicals contained in the Environmental
Protection Agency's consolidated list of chemicalssubject to reporting under Title Ill
Super Amendments and Reauthorization Act (SARA) of 1986.

Elk Production, LLC guarantees that during the drilling and completionof the above-
referenced well, we will use, produce, store, transport,or dispose less than the threshold
planning quantity (TPQ) of any extremely hazardous substances as defined in 40 CFR



Form3160-5 UNITED STATES O 0 - 37(August 2007) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

14-20-H62-4691
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to driH or to re-enter an Ute Tribe/Uintah and Ouray Reservation
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMITIN TRIPLICATE- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well F¾e:":lt Ut #80200099E",

Oil Well GasWell Other 20 3
2. Nameof Operator 9. API Well No.
Elk Production, LLC 4304738874

3a. Address 3b. Phone No. (includearea code) 10. Field and Pool or Exploratory Area
1 1 traÊ,Suite 700

303-296-4505 Bluebell/Wasatch/GR

4. Location of Well (Footage,Sec., T.,R.,M.,or SurveyDescription) 11. Countryor Parish, State
622' FNL, 1826' FEL
NWNE Section 20-T1S-R1E Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Revised Location

Change Plans Plug and Abandon Temporarily Abandon Layout

Final Abandonment Notice Convert to Wection Plug Back Water Dispom!

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Attached is a revised location layout for the subject drilling location.

Accepted by the
Utah Division of

Oil, Gas and Mining

FORRECORDONLY

14. I hereby certify that the foregoing is true and correct.
Name (Pnnted/Typed)

Kadnsi hn

a

/1EngineeringTechnician

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Date

that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departme 1 tates any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2) UCT20 Ed

DIV.0FOIL,GAS&



ELK PRODUCTION, LLC FIGURE #i
LOCATION LAYOUT FOR SCALE: 1" = 50'

Rrevo¡ DATE: 09-12-06
ROOSEVELTUNIT #20-13 Drawn By C.G.
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ELK PRODUCTION, LLC FIGURE #2
TYPICAL CROSS SECTIONSFOR !!!

LANDx-section ROOSEVELTUNIT #20-13
scale

SECTION 20, T1S, R1E, U.S.B.&M.
No. 16131

1" =
50• 622' FNL 1826' FEL Ë RO

DATE: 09-12-06
Drawn By· C.G.

REVISED: 10-10-08 M.D· 100' 160' E Œ

Finished Grade

SM. 4+00 Preconstruction
Grade

15' 87' 44' 160'

Location Stoke

SM. 2+00

15' 87' 44' 160'

Slop e = 1 1 2: 1

cur SM. 1+00

44' 160'

CUT

NOTE:
Topsoil should not be SR. 0+00 * NOTE
Stripped Below Finished E/LL QUANT/TY INCLUDES
Grade on Substructure Area. S% EOR COMPACT/0N

APPROXIMATEYARDAGES EXCESS MATERIAL = 5,550 Cu. Yds.
Topsoil & Pit Backfill = 5,JJO Cu. Yds.

CUT (1/2 Pit vol.)
(12") Topsoil Stripping = 4,420 Cu. Yds.

EXCESS UNBALANCE = 200 Cu. Yds.
Remaining Location = 4, 1JO Cu. Yds. (After Interim Rehabilitation)

TOTAL CUT = 8,550 CU.YDS.
UINTAH ENGINEERING &· LAND SURVEYING

FILL = 2, 1]O CU.YDS• 86 So. ß00 East * Vernal, UtaA 84078 * (485)



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOU

DIVISIONOF OIL,GAS AND Mi i O 5. LEASEDESIGNATIONANDSERIALNUMBER
14-20-H62-4691

SUNDRYNOTICES AND REPORTS ON WELLS 6 IFIND TTEEhORTRIBENAME.

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottomdiole depth, reenter plugged wells, or t° Roosevelt Unit 892000886Adrillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAME and NUMBERolL WELL GAS WELL OTHER Roosevelt Unit 20-13
2. NAMEOF OPERATOR 9. API NUMBER

Elk Production, LLC 4304738874
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
1401 17th. St., Suite 700 Denver

STATE CO z,,80202 (303) 296-4505 Bluebell/GreenRiver/Wasatch
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 622' FNL, 1826' FEL COUNTY Uintah

QTR/QTR,SECTION,TOWNSHIP,RANGE,MERIDIAN NWNE 20 T1S R1E U STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACOZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willsWt CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

12/15/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Extend APD
O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk requests to extend APD expiration date for another one year (expiring 11/22/2009). Elk has submitted and received
approval to change our proposed drilling plan. A revised location layout was submitted on 10/14/2008 to accommodate a
larger rig. Elk anticipates spudding the subject well mid-12/2008 or early 1/2009.

Approved by the
Utah Divisionof

Oil,Gas and Mining

NAME(PLEASE PRINT) Ka Kuhn Sr. Engineering Technician

SIGNATURE DATE 11/4/2008

(This space for State use only)

COPYSENTTOOPE on RECElVED
NOV10 2008•

(See Instructions on Reverse Side)

OtV.OFOIL,GAS&MINING



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4304738874 |
Well Name: Roosevelt Unit 20-13
Location: NWNE Section 20-TIS-RIE, Uintah County, UT
Company Permit Issued to: Elk Production, LLC
Date Original Permit Issued: 11/22/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO NoO

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for thislocation? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO Nom

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bondin s in ch covers this proposed well11/YeslZINoO

Si a ure / Date

Title: Sr. Engineering Technician

Representing: Elk Production, LLC

RECEIVED
' NOV1O2008



API Well No: 43047388740000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 14-20-H62-4691 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 UTE 

7.UNIT or CA AGREEMENT NAME:
 ROOSEVELT 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 ROOSEVELT U 20-13 

2. NAME OF OPERATOR:
 ELK PRODUCTION, LLC

9. API NUMBER:
 43047388740000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 BLUEBELL 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0622 FNL 1826 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 20 Township: 01.0S Range: 01.0E Meridian: U

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

6/30/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 11/2/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

November 03, 2009

iPI Well No: 43047388740000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 4E E DE2-46N9A1TION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS IFEINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. ROOSEVELT

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well ROOSEVELT U 20-13

2.NAMEOFOPERATOR: 9.APINUMBER:
ELK PRODUCTION, LLC 43047388740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext BLUEBELL

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0622 FNL 1826 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNE Section: 20 Township: 01.05 Range: 01.0E Meridian: U UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

6/30/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: November 03, 2009

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Request for Permit Extension Validation Well Number 43047388740000
 

API: 43047388740000
Well Name: ROOSEVELT U 20-13 

Location: 0622 FNL 1826 FEL QTR NWNE SEC 20 TWNP 010S RNG 010E MER U
Company Permit Issued to: ELK PRODUCTION, LLC

Date Original Permit Issued: 11/22/2006

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

If located on private land, has the ownership changed, if so, has the surface agreement been
updated?    Yes    No

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location?    Yes    No

Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?    Yes    No

Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location?    Yes    No

Has the approved source of water for drilling changed?    Yes    No

Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation?    Yes    No

Is bonding still in place, which covers this proposed well?    Yes    No

        
Signature:  Karin Kuhn Date: 11/2/2009

Title:  Sr. Engineering Technician Representing: ELK PRODUCTION, LLC

November 02, 2009November 02, 2009

November 03, 2009

UTAH

[gg The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTI GAS & MINTNG

Request for Permit Extension Validation Well Number 43047388740000

API: 43047388740000
Well Name: ROOSEVELT U 20-13

Location: 0622 FNL 1826 FEL QTR NWNE SEC 20 TWNP 010S RNG 010E MER U
Company Permit Issued to: ELK PRODUCTION, LLC

Date Original Permit Issued: 11/22/2006

The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that
the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

• If located on private land, has the ownership changed, if so, has the surface agreement been
updated? I Yes I ) No

• Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? I i Yes i i No

• Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well?

_

I Yes i i No

•Have there been any changes to_the access route including ownership, or rightof- way, which could
affect the proposed location? I:_ I Yes I:BI No

• Has the approved source of water for drilling changed? I Yes I:¾) No

• Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? I i Yes i No

Approved by the
•Is bonding still in place, which covers this proposed well? I i Yes .

I No Utah Division of
Oil, Gas and Mining

Signature: Karin Kuhn Date: 11/2/2009
Title: Sr. Engineering Technician Representing: ELK PRODUCTION, LLC Date: November 03, 2009

By:

RECEIVED November 02,



API Well No: 43047388740000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 14-20-H62-4691 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 UTE 

7.UNIT or CA AGREEMENT NAME:
 ROOSEVELT 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 ROOSEVELT U 20-13 

2. NAME OF OPERATOR:
 ELK PRODUCTION, LLC

9. API NUMBER:
 43047388740000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 BLUEBELL 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     0622 FNL 1826 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWNE Section: 20 Township: 01.0S Range: 01.0E Meridian: U

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

6/30/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Attached is a revised drilling plan and rig location layout for the subject
drilling location.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 11/10/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

November 10, 2009

November 16, 2009

iPI Well No: 43047388740000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 4E E DE2-46N9A1TION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS IFEINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. ROOSEVELT

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well ROOSEVELT U 20-13

2.NAMEOFOPERATOR: 9.APINUMBER:
ELK PRODUCTION, LLC 43047388740000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext BLUEBELL

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

0622 FNL 1826 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWNE Section: 20 Township: 01.0S Range: 01.0E Meridian: U UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

6/30/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is a revised drilling plan and rig location layout for the subject
drilling location. Accepted by the

Utah Division of
Oil, Gas and Mining

Date: No embe'¯It 2009

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 11/10/2009

RECEIVED November 10,



November 10, 2009

DRILLING PLAN

Elk Production, LLC
Roosevelt Unit #20-13

NWNE of Section 20, T-1-S, R-1-E
Uintah County, Utah

REVISED November 3, 2009

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water,
Oil and Gas and Other Minerals

Formation Depth
Uinta 2959'
Green River 5865'*
Lower Green River 8772'*
Wasatch 9827'*
TD 14000'

PROSPECTIVE PAY*oil and gas

4 Casing Program
The twodesigns are presented for consideration. IfAltemative 2 is implemented, we will
shoe test the surface casing to a 12 ppg. If a well control condition occurs, using a frac
gradient of .68, we willcrack the formation with a bottom hole pressure of 1768 psi before
reaching 80% of intemal burst of the 9 5/8" casing (2816 psi).

ALTERNATIVE #1
HOLE SETTING DEPTH
SIZE from to SlZE WEIGHT GRADE THREAD COND.
26" surface 40' 20" Used
12-1/4" surface 2600' 9-5/8" 36# J-55 ST&C New
8-3/4" 2600' 12,100 7" 29# P-110 LT&C New
6-1/8" 12,100 14,000' 5" 18# P-110 LT&C . New

ALTERNATIVE #2
HOLE SETTING DEPTH
SIZE from to SIZE WEIGHT GRADE THREAD COND.
26" surface 40' 20" Used
12-1/4" surface 2600' 9-5/8" 36# J-55 ST&C New
8-3/4" 2600' 14,000 5-1/2" 23# P-110 LT&C New

In the event a liner seal mechanism is used, the seal will be tested using a negative (fluid
entry) test and a pressure test to maximum pressure anticipated (80% of joint strength
maximum).

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, DrillingOperations, Part B-1-b.

RECEIVED November 10,



November 10, 2009

Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 2

5 Cementing Program

ALTERNATIVE #1 - to be used with casing design #1
(Volumes other than tailvolumes will be calculated from caliper logs.)

20" Conductor Redi-Mix as needed

9-5/8" Surface Lead: 410 sx Varicem + ¼ pps Flocele + 1% CaCl; 11 ppg with
3.355 ft3/sk yield. (100% excess on lead)
Tail: 270 sx Premium V + 1/4 pps Flocele + 2% CaCI; 15.6 ppg,
1.197 ft3/sk yield.

7" Intermediate 1170 sx Elastiseal with 0.5% HR-601 retarder, 35% SSA-1, 1.5%
foamer foamed with Nitrogen to 12.5 ppg, 1.564 cf.sk yield (20%
over caliper) with cap of 200 sx of Premium Cement and 2% CACI at
15.6 ppg and 1.197 ft3/sk.

5" Prod.Liner. (200' to 300' overlap)
250 sx 50/50 Poz + 2% gel + 0.3% CFR-3 + 0.15% HR-12 + 20%
SSA-1 + 0.4% HALAD-344; 14.35 ppg, 1.41 cf/sk yield (25% excess)

ALTERNATIVE #2 - to be used with casing design #2
(Volumes other than tailvolumes will be calculated from caliper logs.)

20" Conductor Redi-Mix as needed

9-5/8" Surface Lead: 410 sx Varicem + ¼ pps Flocele + 1% CaCl; 11 ppg with
3.355 ft3/sk yield. (100% excess on lead)
Tail: 270 sx Premium V + 1/4 pps Flocele + 2% CaCI; 15.6 ppg,
1.197 ft3/sk yield.

5-1/2" Prod. Stage 1 Lead: 999 sx Premium Lite II Hight Strength + .5% bwoc R-
3 +

.3% bwoc CD-32 +
.7% bwoc FL-52 +

.2% bwoc BA-59 + 92.9%
Fresh H2O; 13.0 ppg, 1.90 cf/sk

Tail: 203 sx Premium Lite II High +
.5% bwoc R-3 +

.3% bwoc CD-
32 + .7% bwoc FL-52 + 20% bwoc Silica Flour +

.2% bwoc BA-59 +

107.5% Fresh H2O; 13.0 ppg, 2.21 cflsk

Stage 2 Lead: 484 sx Premium Lite Il Plus + 3% bwow Potassium
Chloride +

.25 lbs/sx Cello Flake + 5 lbs/sx Kol Seal + 10% bwoc
Bentonite +

.5% bwoc Sodium Metasilicate + 213.4% Fresh H2O; 11
ppg, 3.66 cf/sx

Tail: 333 sx Premium Lite 11High Strength +
.2% bwoc R-3 +

.3%

bwoc CD-32 +
.7% bwoc FL-52 +

.2% bwoc BA-59 + 93% Fresh
H2O; 13 ppg, 1.90 cf/sx

RECEIVED November 10,



November 10, 2009

Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 3

6 Mud Program

Elk Production, LLC will record slow pump speed on daily drilling report after mudding up.

Elk shall use electronic/mechanical mud monitoringequipment, which shall include a pit
volume totalizer(PVT); stroke counter; and flow sensor.

A mud test will be performed at least every 24 hours after mudding up to determine
density, viscosity, gel strength, filtration, and pH.

Gas-detecting equipment will be installed and operated in the mud-retum system.

A flare system will be used that gathers and burns all gas. The flare line(s) shall
discharge at least 100 feet from the well head with straight lines and shall be positioned
downwind of the prevailing wind direction and shall be anchored.

A mud-gas separator (gasbuster) shall be used from surface casing to TD.

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, DrillingOperations, C. Mud Program Requirements.

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 40' N/A Drilled with surface hole rig.
40' - 2600' 8.8 ppg 32 NC Spud Mud
2600'- 8000' 8.5 ppg 28 NC Fresh Water & LSND

Mud as needed
8000' -10500' to 9.5 ppg 36 20 LSND
10500'-12100' to 10 ppg 42 10-20 Semi-Dispersed
12100'-14000' to 10.2 ppg 42 <10 Dispersed
Mud weight increases to be dictated by hole conditions.

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. - 2,600' None required
2,600' to 14,000 10M, Ram-Type, double BOP, SM annular

(minimum)

WELL CONTROL WILL BE WITH A SOFT SHUT IN, USING MUD WEIGHT AND LCM
TO CONTROL WELLFLOW AND HOLE STABILITY.
ANCILLARYEQUIPMENT RATED AT 5000# OR 10,000# AS NEEDED TO MATCH
BOPE. ALL BOP AND BOPE TESTS WILL BE IN ACCORDANCE WITH THE
REQUIREMENTS OF THE STATE OF UTAH.

RECEIVED November 10,



November 10, 2009

Elk Production, LLC
Drilling Program
Roosevelt Unit #20-13
Uintah County, Utah
Page 4

THE STATE OF UTAH, DIVISION OF OIL, GAS AND MININGWILL BE NOTIFIED 24
HOURS IN ADVANCE OF ALL BOPE PRESSURE TESTS. THE BUREAU OF LAND
MANAGEMENTWILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOPE
PRESSURE TESTS.

8 Auxiliarv equipment
a) Upper and Lower Kelly cock
b) 10000# Floor stabbing valve
c) Safety valve(s) and subs to fit all string connections in use

9 Testina. Longing and Core Programs
Cores None anticipated
Testing None anticipated
Samples 30' samples; surface casing to 7500'. 10' samples from 7500' to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, gamma ray, and caliper from TD to surface

casing

10 Anticipated Abnormal Pressures or Temperatures
Minor over-pressuring is expected in the Wasatch interval starting at about 12,100' with
10 ppg expected as TD is approached.

11 Drilling Schedule

Spud Approximately June 30, 2010
Duration 40 days drilling time

30 days completion time

HAZARDOUS MATERIAL DECLARATION

Roosevelt Unit #20-13

Elk Production, LLC guarantees that during the drilling and completion of the above
referenced well, we will not use, produce, or store, transportor dispose 10,000# annually
of any of the hazardous chemicals contained in the Environmental Protection Agency's
consolidated list of chemicals subject to reporting under Title lil Super Amendments and
Reauthorization Act (SARA) of 1986.

Elk Production, LLC guarantees that during the drilling and completion of the above-
referenced well, we will use, produce, store, transport,or dispose less than the threshold
planning quantity (TPQ) of any extremely hazardous substances as defined in 40 CFR
355.

RECEIVED November 10,



November 10, 2009

ELK PRODUCTION, LLC FIGURE #1
LOCATION LAYOUTFOR SCALE: 1" =

50° '

Prevo¡y DATE: 09-12-06
og g ROOSEVELT UNIT #20-13 Drawn By C.G.

N'inds SECTION 20, T1S, R1E, U.S.B.&M. EE EEDD10 05-008 .D.
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a min. of 100' from the
Well Head.
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Total Pit Capacity
¯ 1+
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- 14,690 Bb/s. ± - - o
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¯
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Bev. Ungrade Ground At i 61 O' ^

o'°"dosed Access > I 2 E, 64.C
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s Top of UINTAH ENGINEERING & LAND SFRVE: ING
F/N/SHED GRADEELEV AT LOC. STAKE =5460.0 Cut Slope 85 So. 200 East * Vernal, UtaA 84078 * (43 ) 789 1017

RECEIVED November 10,



November 10, 2009

ELK PRODUCTION, LLC FIGURE #2
o TYPICALCROSS SECTIONS FOR

x-section ROOSEVELT UNIT #20-13
scale SECTION 20, T1S, R1E, U.S.B.&M.

1" = 50' 622' FNL 1826' FEL No 16131

DATE: 09-12-06 100' 160'

Drawn By. C.G.
REVISED: 10-10-08 M,D.
REVISED: 11-05-09 L.K.

SM. 4+00
Preconstruction
Grade

15' 87' 44 160'

F/LL CUTk ----

cur SM. 2+00

15° 87' 44
160°

¯ cuT SM. 1+00 (ry)

44'
160°

\ CUT

SM. 0+00

NOTE:

ITopsoil should not be APPROX/h/A TE ACREAGES
Stripped Below Finished WELLS/TE DISTURBANCE= ± J.059 ACRES
Grade on Substructure Areo· PROPOSED ROAD DISTURBANCE= ± 0.022 ACRES * NOTE

PROPOSED P/PELINE DISTURBANCE= ± 2106 ACRES F/LL QUANT/TY /NCLUDES

APPROXIMATEYARDAGES TOTAL = ± 5.187 ACRES 5%FOR COMPACTION

EXCESS MATERIAL = 6,630 Cu. Yds.
CUT Topsoil & Pit Bockfill = 6,630 Cu. Yds.
(12") Topsoil Stripping = 4,480 Cu. Yds. (1/2 Pit Vol.)
Remaining Location = 4,490 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.

(After Interim Rehabilitation)
TOTAL CUT = 8,970 CU.YDS.

LIINTAH ENGINEERING & LAND SURVEYING
FILL = 2, J40 CU.YDS. 85 So. 200 East • Vernal. Utah 84078 • (435) 789-1017

RECEIVED November 10,
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ELK PRODUCTION, LLC FIGURE #3
TYPICAL RIG LAYOUTFOR SCALE: 1" = 50'

DATE: 11-05-09

ROOSEVELTUNIT #20-13 Drown By L.K.

SECTIO6N 20FNL 18R FUSL.B.&M.

: o RO

O

NOTE:
Flare Pit is to be located
a min. of 100' from the
Well Head.
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UINTAH ENGINEERING a· LAND SURVEYING
85 So. 200 ßast * Vernal. Utah 84078 * (435) 789-1017

RECEIVED November 10,



af staAof Utah
½ * A DEPARTMENT OF NATURAL RESOURCES

% 1896 ,s' MICHAELR.STYLER
GARY R. HERBERT ExecutiveDimctor

covemor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

January 25, 2011

Elk Production, LLC
1401 17TH St. Suite 700
Denver, CO 80202

Re: APD Rescinded - Roosevelt U 20-13, Sec. 20, T.1S, R.1E
Uintah County, Utah API No. 43-047-38874

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on November 22,
2006. On October 25, 2007, November 13, 2008 and November 3, 2009 the
Division granted a one-year APD extension. No drilling activity at this location
has been reported to the division. Therefore, approval to drill the well is hereby
rescinded, effective January 25, 2011.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D'lanaMason
Environmental Scientist

ec: Well File
Bureau of Land Management, en a

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (80!) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	APD-BLM
	APD-RESCIND

